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INDEPENDENT AUDITORS' REPORT
Honorable Mayor and
Members of the City Council

City of Chester, South Carolina

Report on the Financial Statements

We bave audited the accompanying financial statements of the governmental activities, each major fund, and the aggregate
remaining fund information of City of Chester, South Carolina as ofand for the year ended June 30, 201 3, and the related notes
lo the financial statements, which collectively comprise the City’s basic financial statements as listed in the table of contents,

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or ecror. :

Auditor’s Responsibility
Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards applicable to financial audits

An audit involves performing procedures to obtain sudit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor’s Judgmeat, including the assessment of the risks of material misstatement of the

apprapriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting cstimates made by management, as well as evaluating the overall
presentation of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Opinions

In our opinion, the financial statements reforred to above present faicly, in all material respects, the respective financial position
of the governmental activities, each major fund, and the aggregate remaining fund information of the City of Chester, South
Carolina as of June 30, 2015, and the respective changes in financial position for the year then ended in accordance with
accounting principles generally accepted in the United States of America,




Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the budgetary comparison on page 28,
funding progress information on 29, and net pension liability information on page 30 be presented to supplement the basic
financial statements, Such information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial
stalements in an appropriate operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the United States of America,
which consisted of inquiries of management about the methods of preparing the information and comparing the information for
consistency with management's responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We do not €xpress an opinion or provide any assurance on the information
because the fimited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Management has omitted the management’s discussion and analysis that accounting principles generally accepted in the United
States of America require to be presented to supplement the basic financial statements. Such missing information, although nota
part of the basic financial statements, is required by the Governmental Accounting Standards Board who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. Our opinion on the basic financial statements is not affected by this missing information.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the City of
Chester, South Carolina’s basic financial statements, The individual fund financial statements are presented for purposes of
additiona! analysis and are not a required part of the basic financial statements.

The individual fund financial statements are the responsibility of management and were derived from and relate directly to the
underlying accounting and other records used to prepare the basic financial statements, Such information has been subjected to
the auditing procedures applied in the audit of the basic financial stateinents and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America, [n cur opinion, the individual fund financial statzments are fairly
stated in all material respects in relation (o the basic financial staternents as a whole,

Other Reporting Required by Government Auditing Standards

In accordence with Government Auditing Standards, we have also issued our report dated March 1, 2017, on our consideration
of the Cify Chester, South Carolina’s internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of intemal control over financial reporting and compliance and the results of that testing, end not to provide
an opinion on internal control over financial reporting or on compliance, That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering City Chester, South Carolina’s internal control over financial
reporting and compliance.

Qm.ﬁkw Al e

Columbia, South Carolina
March 1, 2017
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CITY OF CHESTER, SOUTH CAROLINA
STATEMENT OF NET POSITION
AS OF JUNE 30, 2015

ASSETS

Cash and cash equivalents

Receivables (net of allowance
for uncollectibles);
Property taxes
Intergovernmental
Other

Mates receivable, net

Due from fiduciary fund

Prepaid expenses

Cipital leage receivahle

Capital assets:
Land
Buildings and improvements
improvements, other than buildings
Infrastructure - sidewalks
Machinery and equipment
Construction in progress
Accumulated depreciation

Total Assats

Deferred Outflow of Resources
Deferred charges on pension amounts

LIABILITIES

Accounts payabls
Accrued expenses
Deferred revenue
Cther post emplayment benefits
Met pension Bability
MNencurrent liabilities:

Due within one vear

Due after one year

Tatal Liabifities

Deferred Inflow of Resources
Deeferred charges on pension amounts

NET POSITION
Invested in capital assets - net of related debt
Restricted for general government
Unrestricted
Total Net Pozition

See independent auditors’ report end ascompanying notes to the financial statements,

E- N

Goveramental
Activities

£ 1316413

625,761
321,879
52,123
724,080
0,088

0,327

36,000
2,212,548
1,607,233

224,004
3,522,759

221,360
4,419,740)
023,975

454,859

249,437
86,330
614,514
411,669
4,507,202

96,596
346,641
6,312,389

468,386

5,050,867
255,113
(3,607,971}

3 (301,59 }




